
Like a jigsaw puzzle, economic conditions, corporate performance, the international backdrop and your investment decisions fit 
together to form a larger picture. But it can be hard to see a pattern among the various pieces of our investment outlook. 

We’ll look at these key questions facing investors today:
When will the economy recover from the downturn caused by COVID-19?
Will interest rates go lower or even negative?
How will the economic downturn affect the equity market?
Will global markets keep underperforming?
What impact will politics have on the markets?
What are the risks to our outlook?
What common mistakes can I avoid?
How can I put all the pieces together? 

Kelly B Sherman
Financial Advisor
10333 Southpoint Landing Blvd. Suite #203
Fredericksburg, VA 22407
540-898-7222

September 30, 2020 10:00 am 

This seminar is being 
presented as a webinar











-35

-30

-25

-20

-15

-10

-5

0

5

10



0

2

4

6

8

10

12

14

16

1965 1970 1975 1980 1985 1990

U.S. Recessions

1995 2010 2015 2020

Wage Growth

2000 2005

Unemployment



16%

14%

12%

10%

8%

6%

4%

2%

0%

-2%

-4%

1959 1964 1969 1974 1999 2004 2009 2014 20191979 1984

Headline Inflation

1989 1994

Core Inflation Fed Target





7

8

9

10

11

12

13

14

1999 2001 2004 2006 2009 2011 2014 2016 2019

Recession Start United States Canada





0.00

1.00

2.00

3.00

4.00

5.00

6.00

0

1000000

2000000

3000000

4000000

5000000

6000000

7000000

8000000

2002 2004 2006 2008 2010 2012 2014 2016 2018



0.5% 0.4%

0.1%
-0.15%

-0.70%

2.2%

1.7%

1.2%

0.0%
0.2%

-2%

-1%

1%

2%

3%

-2%

-1%

1%

2%

3%

US Canada UK Japan Eurozone

10-year government bond yields 5 year average





-60%

120%

100%

80%

60%

40%

20%

0%

-20%

-40%

1991 1996 2001

Forecast

2006

EPS Growth Forecast

2011

S&P 500

2016 202







-20.0%

-15.0%

-10.0%

-5.0%

0.0%

5.0%

10.0%

15.0%

20.0%

25.0%30.0

35.0

40.0

45.0

50.0

55.0

60.0

2001 2003 2005 2011 2017 20192007 2009

Global Man PMI

2013 2015

YoY change in USD



Emerging Markets (China, India, etc.)













-120%

-100%

-80%

-60%

-40%

-20%

0%



20%

15%

10%

5%

0%
2020 2021 2030 2040 2050

Pre-Crisis Post-Crisis

0

-2

-4

-6

-8

-10

-12

-14





REITs
27.9%

REITs
8.3%

International SmallCap
Stocks
20.0%

U.S. Small CapStocks
38.8%

REITs
28.0%

International SmallCap
Stocks
9.6%

U.S. Small CapStocks
21.3%

Emerging MarketsStocks
37.3%

Cash
1.9%

U.S.Large Cap Stocks
31.5%

U.S. Small CapStocks
26.9%

U.S. Bonds
7.8%

REITs
19.7%

U.S.MidCap Stocks
34.8%

U.S.Large Cap Stocks
13.7%

REITs
2.8%

High YieldBonds
17.1%

International SmallCap
Stocks
33.0%

U.S. Bonds
0.0%

U.S.MidCap Stocks
30.5%

U.S.MidCap Stocks
25.5%

High YieldBonds
5.0%

Int'l High YieldBonds
19.60%

U.S.Large Cap Stocks
32.4%

U.S.MidCap Stocks
13.2%

U.S.Large Cap Stocks
1.4%

Int'l High YieldBonds
14.3%

International LargeCap
Stocks
25.0%

High YieldBonds
-2.1%

REITs
28.7%

International SmallCap
Stocks
22.0%

InternationalBonds
4.4%

Emerging MarketsStocks
18.2%

International SmallCap
Stocks
29.3%

U.S. Bonds
6.0%

U.S. Bonds
0.5%

U.S. MidCap Stocks
13.8%

U.S.Large Cap Stocks
21.8%

InternationalBonds
-2.1%

U.S. Small CapStocks
25.5%

Emerging MarketsStocks
18.9%

Int'l High YieldBonds
3.12%

International LargeCap
Stocks
17.3%

International LargeCap
Stocks
22.8%

U.S. Small CapStocks
4.9%

Cash
0.1%

U.S.Large Cap Stocks
12.0%

U.S.MidCap Stocks
18.5%

REITs
-4.0%

International SmallCap
Stocks
25.0%

U.S.Large Cap Stocks
15.1%

U.S.Large Cap Stocks
2.1%

U.S.MidCap Stocks
17.3%

High YieldBonds
7.4%

High YieldBonds
2.5%

InternationalLarge Cap
Stocks
-0.8%

Commodities
11.4%

U.S. Small CapStocks
14.7%

Int'l High Yield Bonds-
4.1%

InternationalLarge Cap
Stocks
22.0%

High YieldBonds
14.9%

Cash
0.1%

U.S. Small CapStocks
16.3%

Int'l High YieldBonds
7.3%

Int'l High YieldBonds
.01%

U.S.MidCap Stocks
-2.4%

Emerging MarketsStocks
11.2%

InternationalBonds
10.5%

U.S.Large Cap Stocks
-4.4%

Emerging MarketsStocks
18.4%

Int'l High YieldBonds  
14.8%

Commodities
-1.2%

U.S.Large Cap Stocks  
16.0%

REITs  
2.9%

Cash  
0.0%

Int'l HighYield Bonds-
2.7%

REITs  
8.6%

Int'l High YieldBonds  
10.4%

U.S.MidCap Stocks
-9.1%

Commodities  
17.6%

Commodities  
9.0%

U.S.MidCap Stocks
-1.5%

High YieldBonds  
15.8%

Cash  
0.1%

EmergingMarketsStocks
-2.2%

U.S. Small CapStocks
-4.4%

U.S.Bonds  
2.7%

REITs  
8.7%

U.S. Small CapStocks
-11.0%

High YieldBonds  
14.3%

InternationalLarge Cap  
Stocks
7.8%

U.S. Small CapStocks
-4.2%

U.S. Bonds
4.2%

Commodities
-1.2%

InternationalBonds
-3.1%

High YieldBonds
-4.4%

International SmallCap  
Stocks
2.2%

High YieldBonds
7.5%

InternationalLarge Cap  
Stocks
-13.8%

Int'l High YieldBonds
12.6%

U.S. Bonds
6.5%

InternationalLarge Cap  
Stocks
-12.1%

InternationalBonds
4.1%

U.S. Bonds
-2.0%

InternationalLarge Cap  
Stocks
-4.9%

InternationalBonds
-6.0%

InternationalBonds
1.5%

Commodities
5.8%

Commodities
-13.8%

U.S. Bonds
8.7%

InternationalBonds
4.9%

International SmallCap  
Stocks
-15.9%

Commodities
0.1%

Emerging MarketsStocks
-2.6%

International SmallCap  
Stocks
-5.0%

Emerging MarketsStocks
-14.9%

InternationalLargeCap  
Stocks
1.0%

U.S. Bonds
3.5%

Emerging MarketsStocks
-14.6%

InternationalBonds
5.1%

Cash
0.1%

Emerging MarketsStocks
-18.4%

Cash
0.1%

InternationalBonds
-3.1%

Commodities
-33.1%

Commodities
-32.9%

Cash
0.4%

Cash
0.9%

International SmallCap  
Stocks
-17.9%

Cash
2.3%

•

•

•

•

•

•
•
•
•
•
•

•



Consumer Discretionary
27.7%

Utilities
19.9%

Financials
28.8%

Consumer Discretionary
43.1%

Utilities
29.0%

Consumer Discretionary
10.1%

Energy
27.4%

Technology
38.8%

Health Care
6.5%

Technology
50.3%

Industrials
26.7%

Consumer Staples
14.0%

ConsumerDiscretionary
23.9%

Health Care
41.5%

Health Care
25.3%

Health Care
6.9%

Telecom
23.5%

Materials
23.8%

Utilities
4.1%

Communication Services
32.7%

Materials
22.2%

Health Care
12.7%

Telecom
18.3%

Industrials
40.7%

Technology
20.1%

Consumer Staples
6.6%

Financials
22.8%

Consumer Discretionary
23.0%

Consumer Discretionary
0.8%

Financials
32.1%

Energy
20.5%

Telecom
6.3%

Health Care
17.9%

Financials
35.6%

Consumer Staples
16.0%

Technology
5.9%

Industrials
18.9%

Financials
22.2%

Technology
-0.3%

S&P500
31.5%

Telecom  
19.0%

Consumer Discretionary  
6.1%

S&P500
16.0%

S&P500
32.4%

Financials  
15.2%

Telecom  
3.4%

Materials  
16.7%

HealthCare  
22.1%

S&P500
-4.4%

Industrials  
29.4%

S&P500
15.1%

Energy
4.7%

Industrials
15.3%

Technology
28.4%

S&P500
13.7%

S&P500
1.4%

Utilities
16.3%

S&P500
21.8%

Consumer Staples
-8.4%

ConsumerDiscretionary
27.9%

Consumer Staples
14.1%

Technology
2.4%

Materials
15.0%

Consumer Staples
26.1%

Industrials
9.8%

Financials
-1.5%

Technology
13.9%

Industrials
21.0%

Communication Services
-12.5%

Consumer Staples
27.6%

Financials
12.1%

S&P500
2.1%

Technology
14.8%

Materials
25.6%

ConsumerDiscretionary
9.7%

Industrials
-2.5%

S&P500
12.0%

Consumer Staples
13.5%

Financials
-13.0%

Utilities
26.3%

Technology
10.2%

Industrials
-0.6%

Consumer Staples
10.8%

Energy
25.1%

Materials
6.9%

Utilities
-4.8%

Consumer Discretionary
6.0%

Utilities
12.1%

Industrials
-13.3%

Materials
24.6%

Utilities
5.5%

Materials
-9.8%

Energy
4.6%

Utilities
13.2%

Telecom
3.0%

Materials
-8.4%

Consumer Staples
5.4%

Energy
-1.0%

Materials
-14.7%

Health Care
20.8%

HealthCare  
2.9%

Financials
-17.1%

Utilities  
1.3%

Telecom  
11.5%

Energy
-7.8%

Energy
-21.1%

Health Care
-2.7%

Telecom
-1.3%

Energy
-18.1%

Energy  
11.8%

















•

•

•

•






	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19
	Slide Number 20
	Slide Number 21
	Slide Number 22
	Slide Number 23
	Slide Number 24
	Slide Number 25
	Slide Number 26
	Slide Number 27
	Slide Number 28
	Slide Number 29
	Slide Number 30
	Slide Number 31
	Slide Number 32
	Slide Number 33
	Slide Number 34
	Slide Number 35
	Slide Number 36
	Slide Number 37
	Slide Number 38
	Slide Number 39

